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PC–13586/NJ
E–40/2111

MANAGEMENT ACCOUNTING–I

Paper–501

(Semester–V)

Time : Three Hours] [Maximum Marks : 70

Note : Attempt two questions each from Section A & B carrying
10 marks each. Attempt any ten short answer type
questions from Section C carrying 3 marks each.

SECTION—A

I. “Management Accounting is concerned with accounting
information which is useful to management.” Comment.

II. Discuss the limitations of financial statements of a Business
enterprise.

III. From the following particulars extracted from the books of
Ashok & Co. Ltd., compute the following ratios and comment:

(a) Current ratio, (b) Acid Test Ratio, (c) Stock-Turnover
Ratio, (d) Debtors Turnover Ratio, (e) Creditors' Turnover
Ratio, and Average Debt Collection period :
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1.1.2002 31.12.2002
` `

Bills Receivable 30,000 60,000
Bills Payable 60,000 30,000
Sundry Debtors 1,20,000 1,50,000
Sundry Creditors 75,000 1,05,000
Stock-in-trade 96,000 1,44,000

Additional information :
(a) On 31.12.2002, there were assets : Building ̀  2,00,000,

Cash ` 1,20,000 and Cash at Bank ` 96,000.
(b) Cash purchases ` 1,38,000 and Purchases Returns

were ` 18,000.
(c) Cash sales ` 1,50,000 and Sales returns were ` 6,000.

Rate of gross profit 25% on sales and actual gross
profit was ` 1,50,000.

IV. Following are the liabilities and assets of Growell Ltd. as on
31st March, 2013 and 2014 :

Liabilities 2013 2014
` `

Share Capital 2,00,000 2,50,000
General Reserve 50,000 60,000
Surplus A/c 30,500 30,600
Bank Loan (long term) 70,000 —
Sundry Creditors 1,50,000 1,35,200
Provision for Taxation 30,000 35,000

5,30,500 5,10,800
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Assets 2013 2014
` `

Land and Building 2,00,000 1,90,000
Machinery 1,50,000 1,69,000
Stock 1,00,000 74,000
Sundry Debtors 80,000 64,200
Cash 500 800
Bank — 7,800
Goodwill — 5,000

5,30,500 5,10,800

Additional Information :

During the year ended 31st March, 2014 :

(i) Dividend of ` 23,000 was paid; (ii) Assets of another
company were purchased for a consideration of ` 50,000
payable in shares. Following assets were purchased : Stock
` 20,000; Machinery : ` 25,000; (iii) Machinery was further
purchased for ` 8,000; (iv) Depreciation written off on
machinery ` 12,000; and (v) Income-tax provided during
the year ` 33,000; and loss on the sale of machinery ` 200
was written off to general reserve.

You are required to make the statements of Funds Flow.

SECTION—B

V. Presented below are revenue and expense data for the
XYZ company :
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2014 2013
` `

Sales 8,16,000 6,56,500
Sales Returns and

Allowances 16,000 6,500
Cost of goods sold 4,00,000 3,12,000
Selling Expenses 2,00,000 1,30,000
General Expenses 1,20,000 78,000
Miscellaneous Income 6,400 6,500
Income Tax 32,000 67,600

You are required to prepare a comparative statement for
the year 2014 and 2013 for the company. Also comment on
the relationships revealed in the comparative income statement.

VI. Ratio analysis is a tool to examine the health of a business
with a view to make the financial results more intelligible.
Explain.

VII. The Balance Sheet of Punjab Auto Limited as on 31.12.2002
was as follows :

Particular ` Particular `

Equity Share Capital 40,000 Plant & Machinery 24,000
Capital Reserve 8,000 Land & Buildings 40,000
8% Loan on Mortgage 32,000 Furniture & Fixtures 16,000
Creditors 16,000 Stock 12,000
Bank overdraft 4,000 Debtors 12,000
Taxation : Investments (Short-term) 4,000

Current 4,000 Cash in hand 12,000
Future 4,000

Profit & Loss A/c 12,000

1,20,000 1,20,000
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From the above, compute (a) the Current Ratio, (b) Quick
Ratio, (c) Debt-Equity Ratio, and (d) Proprietary Ratio.

VIII. Discuss the matters which you will keep in mind while
reporting to board of directors.

SECTION—C

(Compulsory Question)

IX. Write short notes on any ten :

1. Reporting to Management.

2. Comparative Statement.

3. Trend Analysis.

4. Ratio.

5. Profitability Ratio.

6. Nature of Management Accounting.

7. Role of Management Accounting.

8. Schedule of changes in working capital.

9. Funds from operations.

10. Cash flow statement.

11. Cash flow from financing activities.

12. Financial statement analysis.
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PUNJABI VERSION

not : Bwg A Aqy B ivcoN do-do pRSn kro[ hryk pRSn dy
10 AMk hn[ Bwg C ivcly koeI ds sMKyp au~qr vwly
pRSn kro[ hryk pRSn dy 3 AMk hn[

Bwg—A

I. “pRbMDkI lyKwkwrI AijhI lyKwkwrI sUcnw nwl sbMiDq
huMdI hY, ijhVI pRbMDkW leI lwBkwrI huMdI hY[” crcw kro[

II. iksy vpwrk Adwry dy iv`qI ic`iTAW dIAW sImwvW ivcwro[

III. inmn-drj vyrivAW dw AiDAYn krky loVINdI kwrvweI
kro :

From the following particulars extracted from the books of
Ashok & Co. Ltd., compute the following ratios and comment:

(a) Current ratio, (b) Acid Test Ratio, (c) Stock-Turnover
Ratio, (d) Debtors Turnover Ratio, (e) Creditors' Turnover
Ratio, and Average Debt Collection period :

1.1.2002 31.12.2002
` `

Bills Receivable 30,000 60,000
Bills Payable 60,000 30,000
Sundry Debtors 1,20,000 1,50,000
Sundry Creditors 75,000 1,05,000
Stock-in-trade 96,000 1,44,000

Additional information :
(a) On 31.12.2002, there were assets : Building ̀  2,00,000,

Cash ` 1,20,000 and Cash at Bank ` 96,000.



(b) Cash purchases ` 1,38,000 and Purchases Returns
were ` 18,000.

(c) Cash sales ` 1,50,000 and Sales returns were ` 6,000.

Rate of gross profit 25% on sales and actual gross
profit was ` 1,50,000.

IV. inmn-drj vyrvy pVH ky puCy gey pRSnW dy au~qr ilKo:
Following are the liabilities and assets of Growell Ltd. as on
31st March, 2013 and 2014 :

Liabilities 2013 2014
` `

Share Capital 2,00,000 2,50,000
General Reserve 50,000 60,000
Surplus A/c 30,500 30,600
Bank Loan (long term) 70,000 —
Sundry Creditors 1,50,000 1,35,200
Provision for Taxation 30,000 35,000

5,30,500 5,10,800

Assets 2013 2014
` `

Land and Building 2,00,000 1,90,000
Machinery 1,50,000 1,69,000
Stock 1,00,000 74,000
Sundry Debtors 80,000 64,200
Cash 500 800
Bank — 7,800
Goodwill — 5,000

5,30,500 5,10,800
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Additional Information :

During the year ended 31st March, 2014 :

(i) Dividend of ` 23,000 was paid; (ii) Assets of another
company were purchased for a consideration of ` 50,000
payable in shares. Following assets were purchased : Stock
` 20,000; Machinery : ` 25,000; (iii) Machinery was further
purchased for ` 8,000; (iv) Depreciation written off on
machinery ` 12,000; and (v) Income-tax provided during
the year ` 33,000; and loss on the sale of machinery ` 200
was written off to general reserve.

You are required to make the statements of Funds Flow.

Bwg—B

V. inmn-drj vyrivAW dw AiDAYn krky loVINdI kwrvweI
kro :

Presented below are revenue and expense data for the
XYZ company :

2014 2013
` `

Sales 8,16,000 6,56,500
Sales Returns and

Allowances 16,000 6,500
Cost of goods sold 4,00,000 3,12,000
Selling Expenses 2,00,000 1,30,000
General Expenses 1,20,000 78,000
Miscellaneous Income 6,400 6,500
Income Tax 32,000 67,600
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You are required to prepare a comparative statement for
the year 2014 and 2013 for the company. Also comment on
the relationships revealed in the comparative income statement.

VI. ‘Anupwq ivSlySx iksy vpwr dI ishq jwxn dw sMd
huMdw hY ijs nwl iv`qI nqIjy soiKAw smJ ivc Aw jWdy
hn[’ spSt kro[

VII. inmn-drj vyrvy pVH ky loVINdI kwrvweI kro :
The Balance Sheet of Punjab Auto Limited as on 31.12.2002
was as follows :

Particular ` Particular `

Equity Share Capital 40,000 Plant & Machinery 24,000
Capital Reserve 8,000 Land & Buildings 40,000
8% Loan on Mortgage 32,000 Furniture & Fixtures 16,000
Creditors 16,000 Stock 12,000
Bank overdraft 4,000 Debtors 12,000
Taxation : Investments (Short-term) 4,000

Current 4,000 Cash in hand 12,000
Future 4,000

Profit & Loss A/c 12,000

1,20,000 1,20,000

From the above, compute (a) the Current Ratio, (b) Quick
Ratio, (c) Debt-Equity Ratio, and (d) Proprietary Ratio.

VIII. borf dy fwierYktrW nUM irport krn leI qusIN ikhVy
msly mn ivc Xwd rKogy? spSt kro[
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Bwg—C

(lwzmI pRSn)

IX. iksy ds 'qy sMKyp not ilKo :

1. pRbMDkW pRqI irporitMg dy ArQ ilKo[

2. qulnwqmk ic`Tw kI huMdw hY?

3. pRivrqI ivSlySx kI huMdw hY?

4. Anupwq qoN kI Bwv hY?

5. lwB Xogqw dw Anupwq ivcwro[

6. pRbMDkI lyKwkwrI dI pRikrqI ivcwro[

7. pRbMDkI lyKwkwrI dI BUimkw ivcwro[

8. kwrjI pUMjI ivc pirvrqnW dI smW-swrxI kI
huMdI hY?

9. auprySnW qoN pRwpq PMfs kI huMdy hn?

10. kYS Plo stytmYNt kI huMdw hY?

11. iv`qI kwrjW qoN kYS Plo ivcwro[

12. iv`qI ic`Ty dw ivSlySx ivcwro[

——————
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