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COST ACCOUNTING-I
Paper—503
Semester—V
Time Allowed : 3 Hours] [Maximum Marks : 70

Note : The candidates are required to attempt two
questions each from Sections A and B carrying
10 marks each and the entire Section C
consisting of 10 short answer type questions

carrying 3 marks each.
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SECTION—A

1. Describe the different types of Material losses. How

is material loss treated in accounting? What is
normal material loss? Explain the various losses

in cost accounting. 10

2. Describe the meaning of Purchasing and Purchase

Control. What is a purchase control system? What
is material pricing? What is FIFO and LIFO method

of issue of material pricing? 10

3. From the following particulars prepare a statement

of Cost and Profit : 10

Raw materials consumed 280,000

Direct wages 350,000
Machine hours worked 10,000 hours
Machine hour rate %2 per hour
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Office overheads 20% on works cost (vi) Employer’s contribution to PF 5% of Basic +

DA.
Selling overheads %2 per unit sold
) ) (vii) Employer’s contribution to ESI 2% of Basic
Units produced 10,000 units
+ DA.
Units sold 9,000 units at T25
(viii) Pro-rata expenses on amenities ¥25 per
per unit

month.

4. Following inf tion i ilable with tt
oHowing lniormation 1s avarable With respect to (ix) Number of working hours in a month 200

a particular type of Labour : 10 hours

(@ Monthly Salary : Calculate the Cost of Labour per day of 8 hours.

(a) Basic pay I %2,000. SECTION—B

(b) DA 75% of Basic Pay. 5. (a) What is Labour turnover? What are main

(ii) House Rent Allowance 1,400 per month. causes of labour turnover? What is the formula
of labour turnover? What is a good labour

(iii)) Leave salary earned ¥13,500.
turnover? 5

(iv) CCA % 200 per month.
(b) What is purpose of Labour cost control? What

(v) Interim relief 10% of Basic + DA. are the steps of cost control system? 5
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(a) What are the essentials of a sound Wage
incentive plan? What are the attributes of

wage? How do you calculate piece rate? 5

(b) Why Taylor introduced different rate of Wage
payment for those who performed above and

below standard performance? 5

In respect of a factory the following figures have

been obtained for the year : 10
Cost of Materials %6,00,000
Direct wages 35,00,000
Factory overheads %3,00,000

Administrative overheads 33,36,000

Selling overheads 32,24,000
Distribution overheads %1,14,000
Profit 34,20,000
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A work order has been executed and the following

expenses have been incurred :

Materials 8,000

Wages 35,000

Assuming that in 2020, the rate of factory
overheads have increased by 20%. Distribution
overheads have gone down by 10% and selling
and administration overheads have each gone up
by 12%. At what price should the product be sold
so as to earn the same rate of profit on the selling
price as in last year.

Factory overheads is based on direct wages while

all other overheads based on factory cost.
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8. Compute machine hour rate from the following The machine occupies % of the total area of the

Data : 10 shop. The supervisor is expected to devote *5 of
his time for supervising this machine.
Cost of Machine %1,00,000
SECTION—C
Installation 10,000
9. Attempt any ten parts of the following :
Estimated scrap 315,000

10x3=30

after 15 years
(1) What are the limitations of Financial

Repairs and maintenance 31,000 accounting?

for the machine per annum (ii) Explain the main functions of Cost accounting.
Power consumption 10 units (iii) Explain the main advantages and limitations
per hour. of Cost accounting.

Rate of Power per 100 units 320 (iv) ABC Company Ltd. gives the following details
Shop Supervisor’s salary 2600 about the material X. Monthly consumption

per month 200 units, Average cost per order 700.

Average price per units 25, holding cost 16%

Estimated productive working hours 2000 per year. Determine Economical Order

hours p.a. Quantity (EOQ).
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(v)

(vi)

(vii)

From the following particulars, calculate

Reorder Level :
Maximum consumption 150 units per day
Minimum consumption 50 units per day

Reorder period 25-30 days.

An item can be bought from the market at
%47 per item. The same can be made in the

plant with manufacturing Data as below :

Total material consume for 100 items with
the production cost of ¥4,500 and 10%

produced units are rejected.

Conclude the items should be produced or

procured from the market.

Explain the various classifications of
Overheads. Describe the important features

of Production Overhead.
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(viii) Explain Fringe benefits and its main types.

(ix)

(%)

(x1)

Are fringe benefits parts of Salary?

Explain the Depreciation. How will you

calculate it?

A Businessman takes out a ¥2,50,000
mortgage from the Bank and the Loan
agreement stipulates that the interest rate
on the Loan is 6%. Find the total amount
to be paid to the from the Bank after 20

years.

ABC limited produces a product X and
uses labour hours to assign the
manufacturing overhead cost. The
estimated manufacturing overhead was
¥1,50,000 and the estimated labour hours
involved were 1,200 hours. Compute a

predetermined overhead rate.
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(xii) A particular business may assign or budget PUNJABRBI VERSION
325,000 for Face book advertising, 326,000

for Google Advertising and may be ¥13,000 82 : 39 A w3 B I3x fed' 8- Yyms ag m3
for TV and Radio advertising all in a one- J9 UHAS € 10 »id I&1 391 C AT 91 f&H
year advertising budget. Find the Advertising feg 10 AU G597 =B RS & g5 w3

cost the company.
J9a YAS € 3 "id I3l

gTa—A

1. JY-IY faAH' @ UTIEA GRS © TITH 9|
Byt g AHIEt € oA @ fesw fa
13T AW’ J? AUTGS AHIGT € SIAS off I?
B3 BUFG ST TU-JY saAsT @ fenrfunr

91 10

2. ydleedl M3 udle fau3ds € w9y T 936
a9l udte fewuzgs yz=t & 9?7 AHaet <t
a3 A<l g96 & FIFO m3 LIFO fedt 4t
a7 10
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3.

4.

Jot &3 Igfort 3 Bo=z w3 ®3 T farns
fanmg aq: 10
g9 H® & "u3 280,000 I
fAdt HAEst 250,000
HHlS & 10,000 Wig &H 3T
Hits ule & I 32 y3t uer
T¥e3d aH & B9 '3 20% 6TII I F9E I
6933 32 y3t gfec 29 foor
gfeet & 10,000 Ffse = G3ures oz
325 Y3t gfee € foAg &% 9,000 gfee 39 a8
far A farn <t fags @ Adu &9 Jo fedt
AEadl Gusgy d:
() HIe_T IzUT

(a) H® 3I5UT I 32,000.

(b) H® 3IFUT T 75% F1.E.
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(i) Hae fagfemr 37 31,400 Y3t Hter

(i) 81 3&U™T 13,500 YUz 3T

(iv) CCA ¥ 200 Y3t HdleTl

vy 8fAg + 3@ T 10% wisfon I93|

(vi) SfAg + DA © 5% PF {9 gHargesT «
WIS |

(vii) fAX + DA € ESI 2% f&9 gdarge3T @
WIS |

(viii) Ag®3T '3 ngus ¥99 25 Y3t Hdlerl

(ix) fo&a Hdte 9 IH a9 @ uifeni <t farsst

200 U2

8 ufenit & yt fes Hagdt &t w9 & aEw

[

ddl 10
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5.

gdI—B

(a) BIJ 2I68ST ot I? BTT 29668<T © HY
96 & I6? BEI ZI68T T IO
J? f&€x dar B99 cIs66<9 ot I? 5

b) fagz a3 fowuzgs o €8m ot I? 9=
fotizgs ye&t € I@H da I57? 5

(a) fé€a daft Seua YsATs GreT € AIIt o
I5? HAEd! € T ot I96? AT UlA I &
s fae age I? 5

(b) SBF & fHrst yegms 3¥ Qus M3 Jot
YTOHG d96 It BT 35U IS

Jydt w9 fa€ um =1 5
feg ededt € Auu o A® et Jo fou wiaz
Y3 d3 de: 10
AHargt &t tH3 36,00,000
ATt Hegst 35,00,000
ededt GeId® 33,00,000
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ydust G993 33,36,000
ge3ds § T 32,24,000
fsrcife@rs Gegds 31,40,000

iEs 34,20,000

féa =ag masT wq &3 famr T w3 & fe3
ygd I3 I Ia:

AHardt AR, 28,000

HAedt 35,000

feg ¥ee I8 fa 2020 f&9, Sacdt 62933 & &9
fég 20% & =ur dfenr I fsASifelrs Geads
10% e e I5 w3 feadt M3 yArs Ge9ds
I3 € 12% <u I T51 83U § fan dH3 '3
Sfenr A gdter I, 3 fa feadt dHs '3 fuss
AS © 33 It 9 & =9 yuz &St A A?
Sdedt G=ads fHdt Hagdt '3 wioes I6 A fa
gt A9 §e9d s Saedl HEE '3 nues Is|
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8. Jof f&3 3o I HAls W2 &t w9 < d=er

[

9: 10
HAls € %493 ¥1,00,000
feAc®Hs 10,000

MEHTeS AU 15 A ¥Mi® 315,000
HAts & HIHS »3

Jy-gum Y3t ASeT 31,000
ferdt &t wuz 10 gfee

yst uer farst <

€9 y3t 100 gfee 320

TIS AUISEIET ot

3T Y3t HdleT nigHT a3

E3uwa aH € W 2,000 WE p.a. T600
HHIG & J=ar JI

TI6 € IdB U39 ¥ 4 AUISEIET o Sl @

fer Hels &t fadast Bt mus % AHT AHTfUS
95 Bt
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9.

gTa—C

Jo fefut fa5° faR 10 '3 HYU &< f&u

1)

(i1)

(iii)

(iv)

10x3=30
f&t Bur-ayr i At At TB°

BOI3 BUEG! € HY J9ar & fenrfnr

[

ddl

TS BYAI € HY efefen m3 mnet
@ fenrfiper 91
ABC dust fsfHes mAHaat X I9 I5°
f@3 e feédt T
Hdle=g wuz 200 Gfee, WA B9 yst
ST 7001 WA dH3 yIt @fee 25,

IBISaT A3 16% Yt AS| nidfga mas9
H3T (E0Q) fesufas a3

13558/NeJ/741/W/9,810 18



(v)

(vi)

(vii)

Jat fa3 I3fent 3°, Shrasg Bw <
IS’ TS

0 3 U yuzs 150 Gfee Yt feos
we-ue w3 50 gfee Yt fes
Jrasg & finre 25-30 fes)

€ TAZ g9 3 47 JUT Y3t nrEter @
forg &% uydidt 7 AaEt 91 I fE3
NeAg fegHE 327 € &% umic feg &
feat safenr & Aaer I

4,500 & €3uEs FAB T FH 100 TAIAT
B B AHAET T HU3 W3 109% 83utfes
gfeet § d€ a9 fesr famr I

frier R fa <mgnit der oSt meiort
gatemt T5|

€=9dst € TY-Ty T9diags o fenrfimr
g1 83uws Ge3ds Tt HIZTYTH
ferms=t & T9e6 &S|
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(viii) efda € &3 w3 fer it Wy faadt g9

(ix)

(x)

(x1)

TR ol efdAa ®9 3Isyg & IR TS?

werg & fenrfipr a9 AT fer & asar
fa® agdr?

féa Turdt §a 3° 2,50,000 JUT = fag<tonHT
BT I w3 g9 @ feaggem & faor
famr 3 fa 9" '3 fora &9 6% J1 20

d% IIH T UIT HBArg|

ABC fafHes fda €3uw X T 83uws
ged’ d n3 feans Ge9d3 9= foguss
96 ®El B9 ufen & =93 ager JI
nigHfa3 fagHs Gegd's gue Hl, 1,50,000
w3 ferm S8 AH® wigHfss Bg9 ue
1,200 We A5l fE€x yIe-fooues Geads

32 € JT5 39|
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(xii) f&€ U a9g9 Ju? fosauas A gAc <
Aoe d1 @A g fefammus &€t 325,000
J[A1s MiSTICTEHaT BT 226,000 M3 ATEE
313,000 <t m3 IS€ ferfsagaH st
fea s 2 ferfsoagst gae g1 qust
@ ferfsgaast &t 9= T u3T HIrG|
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