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Management Accounting-Il- 602

Sem-VI
I

Time: 3hrs
Note : The candidates are required to attempt t|9o

compulsory

M.M.-70
questions each from Section A & B Section C witt be

(!

Section \ (10 X 2=2A marks)

,{ttempt any f}vo question. Each questions carries ten marLs.

L Explain cvP analr sis. Also dra* and discuss .graphical
presentation of CVp.

II.

m.

"A product may be sold at a price below the marginal cost in
special cases". In the light ofthe given statement, discuss the utility
of marginal costing in decision making.
The competing companies p. Ltd and e ltd produce and sell the

same type ofproduct in the same market. For the y.ear ended march
20ll their forecasted profit ald loss accounts are as follows:

Sales

Less:
Variable cost
Fixed cost

Rs.

2,00,0a0
50000

Rs.300000 3,00,000

-\.{}{l

2,25,000
L<000

\

You are required to calculate:

(a) Profit volume ratio, breakeven point and margin of safety of each
business.

(b) State volume at which each business will earn aprofit of Rs 30000.
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Section-B ( 10 X 2:20 marks)

Attempt any two question. Each questions carries ten marks.
V. Discuss important functional budgets prepared b1'the business.

VI. The following information at 50o/o capaciq' is given. Prepare a

flexibie budget and forecast the profit or loss al 60oh ,70oh and

90oh capacitv.
Fired Erpenses: Expenses at 50'% capacitt'

Saiaries
Rent and taxes
Depreciation
Administration expens es

Semi- Labour Expenses:

Repairs
Indirect labour
Others

R.s 50.000
Rs.-10.000

Rs.60,000
Rs.70,000

Rs.1,00,000
Rs.1,50,000
Rs,90,000

It is estimated that fixed expenses will remain constant all the capacities. Semi

variable expenses change between 45% and 60% capacity, will rise by 10%

between 609; and 759/o capacity, A fur"ther inc;rease af 5% when capacity crosses

75%.

Rs.20,000
Rs.25"000
Rs.40,000

Variable Expenses:
Materials
Labour
Others

CapaciB' Sales (Rs.)

60% Rs.1 1,00,000

70% Rs. 13,00,000

90% Rs. 15,00,000

VII.

VIII.

Explain controllable and uncontrollable
variances giving appropriate examples.

management in controlling cost?

From ihe follouing irlt-,rmatiot-t. compute:

a) Fixed Overhead \ an.ince

b) Expenditure Variance
c) Volume Variance
ci) Capacity Variance

variances and non-controllable
How this distinction helps

e)Etfic varlance
I

I Bud eted Actual
Frxed Overhead Io
November

20.000 20.400

Units of Production in
November

10,000 i 0,400

Standard time for one
unit

2 hours

Actual Hours worked 20,100 hours



IX.
Section C

Explain briefly any ten parts. Each part carries three marks.
(10 X 3:30 marks)

E-

ffi4 C,rntribution -
Kel,Factor
Differential costing
Given Sales Rs. 100,000; Proft Rs.l0,fi)0; variable ca$.Tff/o

Find Sales volume to ean aprofit of Rs. 40,000
e) X co. Ltd has a P \-ratio ol-10Y0. The marginai cost of product A is Rs. 30 - per unir.' Determine the selling price.

The standard material required for producing 100 units is 120 kgs. A standard price of
0.50 paise per kg is fixed and2,40,000 units were produced during the period . Actual
materials purchased were 3,00,000 Kgs. at a cost of Rs. 1,65,000
Define and calculate Material Cost Variance.
The standard material required for producing 100 units is 120 kgs. A standard price of
0.50 paise per kg is fixed and2,40,000 units were produced during the period . Actual
materials purchased were 3,00,000 Kgs. at a cost of Rs. 1,65,000
Define and calculate Material Price Variance.
Product X takes 5 hours to make and Y requires 10 hours. In a month of 25 effective
days of 8 hours u d.y, 1000 rmits of X md 6ffi rmits of Y were produced. The company
employs 50 worters ineeproduction&parhmt Thsbudgeted hours are 1,02,000 for

. Calculate capacir, Ratir-r ard brietll explain its utiliqv.

+,++*ffi.rGt;trxll-B*G
Pertomrance Budgetine
Product \ takes 5 hours to make and Y In a month of 25 eff.ective

and 600 units of Y were produced. The company
department. The budgeted hours are 1,02,000 for

the year. Calculate efficiency ralio and briefly explain its utility.
l) 

, 
Master budget

h)
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dai's of 8 hours aday,1000 units of X
employs 50 workers in llre production



2443lMl

{ilS ,rt-6EE

bd, BEl € rrrS ru o-S{ f€S ael e-t Yxa a5 rrr3 aqr e EB Af ro qno +5r

var-9

i6 t qra q5r ulq yro e ro ",ta aar

r. cw ffire S fery.F+nr q5r cvp g T*qg. Ur_r+e-d6 EE€ ytr3 u+s a5r

z. "Ed $sitre ffi #-f€d frl,.s trqrs 3 uie *)rJ 3 A tb4r fir E"{s t'r H 4ry6 i}
ffi f€E, fddE. fddH'E f{s Htf'J T5''-dB yEiq S BrfroB'd uas'q"5r

3. e U-{y& Sqr Eilrothl'p.Ltd vrr3 e.rta F& }ee-+e fdu E& fiTJ g*r'e r}s {€-Snr hrj

ffiqi Tdl II'Ers zor r 4; trgrr ie sB nu 6Et @ u yo<-nrgx'la= g's hl3 u€ s
ffrEffil1e'et,

fuEE R€"

i" u&a ffi 3 s',s ure=:'., tred ftig br3 fr Eh{3

ii. urrs ei frE '3 TJ"{ frE*E 3o,ooo er€ s a-E qmgdrt

4. il6 ft5t] xiqknli 3 fud.e fq fuilg'SgrJ.E ff,nes ry-ggtrs t

$su.e-<.AsErsy*gfue $:rrsde u'.er5$gfria

5,OO r 5,OO

la=sd a e ,it o.so gn€ d ea as 3oo,

ilH.ss n : ,it o.so Enr0 S sa ag 1.50

P.Ltd. g.JE Q.Ltd. E'TE

ffiuia

hinfu-dg.rdE F"fu€r

nErs

up+Fs uv

gTg

2,OO,OOO

50,ooo

:,oo,ooo Ep-{E

2,50,0O0

50,ooo

2,25,OOO

25,OOO

3.OO.OOO

2,50,000

50,ooo



gJTg rr€B H'fr-s-}rf,ee { so%

"mfu-a oin

T5 8Er3

-3_

E -G:-]->-=== 
- -=

1.50

1.50

o.75

1.-50

'l1.oo 8.75

Fs

e rr$b effi $T $st{e-6

'l4.oo _ 11.oo

3.OO 2.25

B

€q J <rT Flr-d'T ip r$-o 4,aoo ,ia tr

:ooo grftre

:e oo gbe

g'EI-Yt{

ielti1xoq5r u$spae ro "rhaor

5. ffi 3fgn+re *3 rr.ir<rrso qrdg3'n{e. E-ira S uae'+dt

6. +6 fs$ ileqr€t soz HHds'''3 ffi ats J Fsqeq sra ee€ v,r-3 soz, toz nB

90Z Hlf;iSr '3 g,g m q,'-€ gr 
L1-3-< 

rrt5r1rO g€,

E-{ hr-6-Hr6 UrEryr fdlry A fq Hfud H-€B }TrSryr mJifryg f+d q.fu-d affit "orsq_rrafu--d

trs$ 3gffi 452 yrr3 Goz HHdT f{e.-q.d affi, eoz nd tsz E}fiiqr ffis roz <ffi r s% { trd +d

ery ;tE Elfiiqr 7s% 1trg a-a$ t,

EEs irJ8'

36CU

ffihr3edE
)i5-u{r3r

ymra u+S

soz H'Hdq '3 rfl8
50,OOO ErrE

40,ooo at-tE

6O,OOO ErJe

zo,ooo er€
vrmflqa rrgB,

E}T5

ffiT=e-S

gEa

2O,OOO EIirE

zs,ooo Eu0

40,ooo dr€

vrrgq-rrggs qg"B,

Uiilr3
YH-rl3nd ){;rEeI

4=

erg

t,oo,ooo prut

t,so,ooo Err€

9O,OOO EtJg



i. gla€m. ge.oat, e a ;faisda ,rr3 'xe-aia#ei hr3 +d da3sfr-dT ftru S f<arfuq'

q5r Eo Ee€<'Rlols O d=#€" YEiq 6 f+n rg rrge qse'iz

8. f6 fsl+ ilEqiit J, foHE R€',

r. rfuo &rge trf,B ftib:r

z. trgB Eiffi'

3. u{Ev BdJ

4. HHiiqr Gia=r

5. q€T-qfl-g:r fSdJ'

g. ffi rO y31, el itu f{d fu{rfrin{r q$r UJq g.dT € : r,ta USt (1Ox3:30)

t. d-dTe.6

2. rc=-€=lrdd eq-ad

3. ffirqg-d6. r{Eiq

4. fus Affi roo,ooo Eut, $s' 1o,ooo E!8, hrEH-J g-ag zo%

4o,ooo a+0 g $,c qH'CE gf ffi "{ET 
rry q5t

HltdEl
ffi(g'rt)

60% 11,00,000 Err€
70% 13,00,000 ER{g

9jYo 15,00,000 ER{g

sra fts uE#
6fuddHHderdStrde 20,ooo 20,400

a_iTdfu$s!"s6egf6z r0,ooo 10,400

Ed qf6z B'Et f,fl{d }il' z ,i?
r,rrs'Fs ria ail A-y zo,roo utt
gEI-S



a

5.

6.

x EiLr61tslrfe-J { 40% s p/v hr_dur-J ir 93{e a fr rtr.r's nrEr3 3ol- g€ \rs gfuz

tr ffi*Igfitdqf-q*

roo grfue r-tg qea R€1 ffier fHn{'S HHr-d 1zo ffiop i o.so E rt \f$ fd&-dl,H fua

fi+ot'S *)rs ffi3 ** A hl3 ml de-5 z,r*o,ooo grftrd,.}s q1-3 uBr r,e s,ooo gri€ S
uers '3 3,oo,ooo fr-e{rt u-rd nrr.a H-Sbre frrnnt m-r,-o uars B-o= A lf-su'feg

nr3 frx'u'uQr

too gke rle qao R6 Ms fl{ne$ rr}16lzo ffiay'x tr o.so !fr \fS ffiEI'H E-d

fl{nt-S al}rs fi5Hfs *3"sTS t hl3 EA €a.o z,r*o,ooo r}s q13 Ett r 1,6s,ooo EnJg A
uat:r '3 3,oo,ooo ffiTfH nmd rrl,-o id$Eq'fr1'rr,l rr-r'-o *Irs ftirB. e1 lt-E E feg hr-3

fumau$r

$st+e x O yE6 se1 s ,it 
"r3 

v g ro uifury'et B.-J ir e ,it Eq fud g, Eq rr$b Es zs

t{s.€E S fu f<8, x € rooo gf6-c hr3 y t eoo gfue,}s st3 arEr EiL61 g3{e-6 f<s-dT

Ee so )trEB fdTd-J qed 0r eTre fse ms sS l,o2,ooo ui? aar Erfiiqr hlOL{B s
fox'E s'C hr3 fsr S Bifdrs S }i*u fug fun{.nfl{' .rr5r

fi5 ryqra sflfCar

q-d--drfr.S E-f,fr'dT

9g.{E x 6 EE6 st s ,i? 
"r3 

v g ro uifurr el &s ir a uit fsq fud e, E{ Ho1b f+e'

2s Tfl-€Ed fu ff,d, x € rooo gfrrc hr3 y B e oo gfuz fts *3 aEr dual gsr{e-d

f{E-dT f{8 so HHEE fdEffi q+$ ir s;ra fus ns s-S t,o2,ooo uit oar qrE7-op1r3r

h{E;rtr3 e forys R€ "r3 frE * gqdam d }iqu fu feq'fl+nr';r5l

HTTICE gtrE

2443 /MI

7.

8.

9.

10.

11.

12"


