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PC-9903/NJ
F-50/2110
FIINANCIAL MANAGEMENT

Paper-BC-504
Time : Three Hours] [Maximum Marks : 70

Note : Attempt two questions each from Section A and B carrying
10 marks each. Section C attempt any 10 short answer
type questions carrying 3 marks each.

SECTION - A

I.  What do you mean by financial management? Explain the
importance of it.

II. Explain the profit maximisation and wealth maximisation
objective with the help of suitable examples.

III. What do you mean by capital budgeting? Write down the
methods and techniques of capital budgeting.

IV.  Write down the note on time value of money. (2x10=20)

SECTION - B

V. What do you mean by finance? Explain the sources of
finance.
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VI. What do you mean by cost of capital? Explain the methods
of calculating the cost of capital.

VII. "Capital structure should be accurate, over and under
capitalisation is harmful." Comment.

VIII. Compare Net Income approach and Net Operating Income
approach. (2x10=20)

SECTION - C

IX. Attempt any ten questions :
1. Time value of money.
2. Annuity and Perpetuity.
3. Finance function.
4. Dividend decision.
5. Money.
6. NPV and IRR.
7.  Capital Rationing
8. Net income approach.
9. Constraints of capital structure.
10. Method for calculating Cost of debt.
11. MM Approach.

12. Profitability index. (10x3=30)
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